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INTRODUCTION 

This spring supplement is geared to bring you up to date on 
agricultural happenings since the publication of the latest 
annual Handbook of Agricultural Charts. In this supplement, you 
will find the most recent quarterly or monthly data, or other data 
not available when the 1974 Handbook was published. 

Each of the five sections has a narrative introduction, which 
not only sketches an outline of the chart material included but 
also gives a list of pertinent periodicals. These publications may 
be ordered free from: Publications Unit, Economic Research 
Service, Rm. 0054-South Building, U.S. Department of 
Agriculture, Washington, D.C. 20250. 

All charts in this supplement are available as black and white 
prints. These may be ordered from: Photography Division, 
Office of Communication, U.S. Department of Agriculture, 
Washington, D.C. 20250. Cost per print is $2.70 for sizes up to 
8" by 10". 


Washington, D.C. 20250 


April 1975 
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GENERAL DOMESTIC SITUATION 

On the domestic scene, the real gross national product fell 
last year, at first mainly due to soaring energy costs, and then to 
weakening demand. Nominal GNPshot up, however, reflecting 
sharply higher prices. 

Incomes continued to increase, but real consumer 
purchasing power declined— eroded by inflation. The 
unemployment rate, fairly stable in the first half of 1974, crept 
up in the second half, averaging 6.5 percent. Savings declined 
through the third quarter as consumers sought to maintain 
standards of living in the face of inflation. However, the fourth 
quarter showed an upturn in savings as consumer pessimism 
took hold. 

Retail food prices in 1974 averaged nearly 14Vfe percent 
above 1973, with food prices at the grocery store up a record 
14.9 percent. During the first quarter, food prices rose on the 
tide of farm commodity prices. After a somewhat stable 
interval, prices again rose in response to weather-damaged 
crops, particularly those in the drought-striken Midwest, and 
skyrocketing sugar prices. However, the general U.S. inflation 
rate was lower than that of most developed nations. 

Wholesale prices averaged 1 9 percent higher in 1 974 than a 
year earlier, although the pace of increase slowed during the 
latter half of the year. Prices of industrial commodities went up 
much more rapidly than did farm product prices. 

Farm-retail spreads widened a fifth during 1974, 
accounting for four-fifths of the rise in the retail cost of the 
market basket of farm foods. This record increase was spurred 
by accelerated costs of marketing inputs and pent-up cost 
pressures resulting from earlier economic controls. 

For an update of the general domestic situation and a 
forecast for the rest of 1 975, see the latest or upcoming issues 
of the following situation reports: 

• Marketing and Transportation, May. 

• Demand and Price, May. 

• National Food, May. 

• Agricultural Supply and Demand Estimates, April. 

• Agricultural Outlook, monthly, starting in July. 
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INCOME AND EXPENDITURES 
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FARMS 


Realized net income for farmers in 1974 fell 15 percent 
short of 1 973's record. Still, the level was the second best in 
history and 55 percent higher than in 1972. 

With the removal of planting controls in 1974, more 
cropland went into production. As a result, harvested acreage 
was up significantly, but weather reduced output. 

Farm real estate values were up last year, averaging 21 
percent more than in 1 973. However, the rate of increase began 
to slow in March as rates of farm transfers declined. 

Interest rates for farm real estate loans advanced sharply 
during 1974, while rates oh other farm loans hit new records. 
Only small changes are expected in 1975 rates for farm real 
estate loans, apd rates for other farm loans will probably decline 
somewhat. 

After remaining fairly stable for 17 years, prices paid by 
farmers for energy shot up in the past 2 years. Gasoline prices in 
1974 were 49 percent higher than in 1972; diesel fuel, 92 
percent higher; and LPgas, 94 percent higher. Electricity, on the 
other hand, was up only 19 percent. 

The farm demand for energy inputs has trended upward. 
Farm electricity use, for example, more than tripled during 
1950-73. An estimated 40.2 billion kilowatt hours were used in 
1973, and the 1974 figure should be yet higher. 

Demand for another farm input— tractors — dropped slightly 
from 1 973's peak. Sales fell off as farmers faced a drop in net 
income, and they had just bought record numbers of machines 
in 1973. 

For an update of the general farm situation and a forecast for 
the rest of 1975, see the latest or upcoming issues of the 
following situation reports: 

• Agricultural Outlook, July. 

• Fertilizer, December 1974. 

• Farm Real Estate Market Developments, July. 
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ENERGY PRICES PAID BY FARMERS 
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LIVESTOCK AND PRODUCTS 


Livestock inventories at the beginning of this year were up 
for cattle, but down for hogs and sheep. Numbers of cattle on 
feed, after dropping sharply last year, showed a slight upturn, 
but were still down from a year earlier. 

Cattle prices in 1974 declined substantially from 1973's 
record highs. Burgeoning cattle numbers and a worsening 
feedlot profit situation forced slaughter rates up, thus pushing 
prices down. Supplies of cattle were still up and prices 
depressed early this year. 

Although 1 974 hog prices averaged below a year earlier, 
they held up unusually well considering the ample supply and 
low price of beef. So far this year, hog prices have remained 
strong. 

Despite an economy plagued with inflation and rising 
unemployment, the demand for red meat continued to grow last 
year. However, consumer purchases were somewhat erratic, 
contributing to unusual trends in the retail price patterns for 
meat. 

Although 1 974 egg production lagged, egg prices still fell 
below year-earlier levels. With a year-beginning egg laying flock 
this year that is the smallest since 1 925, prices are likely to move 
above 1974 levels. 

As a result of larger broiler output and increasing supplies of 
red meat, 1 974 broiler prices lagged most of the year. However, 
prices gained by November as broiler output dropped. Turkey 
stocks, up earlier in the year, dropped sharply in late 1 974, but 
not in time for prices to recover to year-earlier levels. 

Farm milk prices in 1 974 averaged 1 6 percent higher than in 
1973. However, early this year, farmers were receiving less for 
their milk than in early 1974. Milk output in February this year 
was virtually the same as a year ago. 

For an update on livestock and livestock products and a 
forecast for the rest of 1 975, see the latest or upcoming issues 
of the following situation reports: 

• Poultry and Egg, June. 

• Dairy, May. 

• Livestock and Meat, April. 
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CROPS AND FIBERS 


Feed prices in 1974/75 have been in relation to prices of 
livestock, poultry, and dairy products, thus resulting in low feed- 
price ratios and reductions in animal output. However, most 
feedstuff prices have eased since last fall, despite short supplies 
and strong export demand. Hay prices— an exception— continue 
generally above their harvesttime lows last summer because of 
strong demand for roughages. 

The 1 974 wheat crop surpassed 1 973's high by 5 percent. 
However, the smallest stocks in over 2 decades held supplies to 
the lowest level since 1967/68. Prices edged near year-earlier 
historic highs, but as export demand eased and prospects for a 
record wheat crop improved, prices slipped from their 
November highs. 

Adjusting to prospects for a near record 1974/75 world 
rice crop and an easing in the tight supply situation, rice prices to 
farmers are averaging well below last year's record- setting 
levels. They are, however, still considerably above the loan rate. 

Soybean prices declined from a seasonal high of $8.36 per 
bushel last October to $5.69 this February. The dip reflected 
slackened demand for soybeans due to the economic downturn 
both in the United States and abroad. Soybean oil and meal 
prices also dropped, the latter due mainly to unfavorable 
feed/livestock price ratios. 

Due to a sharp rise in farm prices for fresh vegetables during 
November of last year, 1974 prices averaged slightly above 
1 973's level. Prices of fresh fruit held strong throughout 1 974 
until December, when grower prices dipped below the year- 
earlier figure. The February price showed a further decline. 

Green coffee prices generally declined in the last half of 
1974, but retail prices continued to rise. There is typically a 3- to 
9-month lag in adjustment. 

Weakening demand has hurt the natural fiber market. Mill 
consumption of apparel and carpet wool basically stabilized at 
1 973 year-end lows. Spot market cotton prices fell sharply, but 
have recently shown signs of leveling off. 

Consumption of tobacco products— despite health 
warnings— has remained strong, although changing somewhat 
in composition. Chewing tobacco use has picked up while pipe 
and cigar smokers have cut back. 

For an update on crops and a forecast for the rest of 1 975, 
see the latest or upcoming issues of the following situation 


reports: 

• Wheat, May. 

• Feed, May. 

• Fats and Oils, April. 

• Vegetable, May. 


• Fruit, July. 

• Rice, April. 

• Cotton and Wool, June. 

• Tobacco, June. 
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FOREIGN PRODUCTION AND TRADE 

U.S. agricultural exports hit an unprecedented $22 billion in 
calendar year 1974, one-fourth above the 1973 record. 
However, the increase stemmed from higher prices, as volume 
fell about 7 percent. 

The value increases were primarily in soybeans, soybean oil, 
wheat, feed grains, and cotton. Except for the soybean group, 
the volume of these commodities was below a year earlier. Rice 
was the only grain to show growth in volume. 

The 25-percent value gain in U.S. agricultural exports 
boosted the favorable agricultural trade balance by $2.5 billion 
to a record $11.8 billion. However, the 1974 deficit in 
nonagricultural trade— $1 4.8 billion— was nearly double that of 
a year earlier, primarily due to the quadrupling of the price of 
petroleum products. 

U.S. exports to the Organization of Petroleum Exporting 
Countries (OPEC) nearly doubled from 1 973 to 1 974, reaching 
over $1 million last year. The biggest increase was in wheat. 

World wheat and coarse grain imports declined last year, 
while world grain reserves picked up slightly. However, stocks 
are still low. Most of the decline in wheat exports occurred in 
shipments to the U.S.S.R., the People's Republic of China, and 
most developed countries. 

Although world trade in wheat and grains retreated, unit 
export prices shot up. Rice jumped from $330 a metric ton to 
$494; wheat from $1 08 to $177; and feed grains from $85 to 
$125. 

The competitive position of U.S. agricultural exports was 
helped by the realignment of the dollar in relation to major 
currencies. From August 1 974 to the end of February 1 975, the 
dollar's value in international exchange markets dropped 15.5 
percent below the level of 1 971 . The dollar has especially fallen 
against the German mark. 

Recent advances in world food production slowed lastyear, 
actually turning downward in the developed countries. 
Although production did increase somewhat in the less 
developed countries, the population growth outpaced any 
gains, thus lowering per capita food consumption. 

For an update on foreign trade and production and a 
forecast for the rest of 1 975, see the latest or upcoming issues 
of the following reports: 

• World Agricultural Situation, December 1974, June 
1975. 

• World Monetary Conditions (in relation to agricultural 
trade). May. 

• FATUS— Foreign Agricultural Trade of the United States, 
monthly. 

• World Food Situation and Prospects to 1985 — Special 
report, December 1974. 
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U.S. AGRICULTURAL EXPORTS, 
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